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SUBJECT: AUSTRALIA SELLS ONE MILLION TONS OF WHEAT TO PRC 

1 . ACCORDING TO AUSTRALIAN EMBOFF HERE, A DELEGATION 
FROM THE CHINA NATIONAL CEREALS, OILS AND FOODSTUFFS 
IMPORT AND EXPORT CORPORATION (CEROILFOOD) NOW VISITING 
MELBOURNE HAS PURCHASED ONE MILLION TONS OF WHEAT FROM 
THE AUSTRALIAN WHEAT BOARD (AWB). THE WHEAT WILL BE 
DELIVERED BETWEEN APRIL 1975 AND MARCH 1976 AND, DEPENDING 
ON THE GRADES OF WHEAT SHIPPED, WILL BE WORTH ABOUT 
AUSTRALIAN DOLS 120 MILLION (US DOLS 150 MILLION). 

2. THIS IS THE SECOND ANNUAL PURCHASE BY CEROILFOOD 
UNDER A THREE- YEAR CONTRACT WHICH IT SIGNED WITH AWB IN 
1973. THE ORIGINAL CONTRACT SPECIFIED THAT CEROILFOOD 
WOULD PURCHASE A MINIMUM OF 1 AND A MAXIMUM OF 1.5 
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1976. ACCORDING TO THE EMBOFF, THE CHINESE SIDE'S DELAY 
IN ENTERING INTO THIS YEAR'S NEGOTIATIONS (1974 PEKING 1735) 

HAS CAUSED THE DELIVERY PERIODS TO SLIP AND 

SHIPMENTS UNDER THE LONG-TERM AGREEMENT ARE NOW EXPECTED 

TO EXTEND THROUGH EARLY 1977. 

3. COMMENT: COMING AT A TIME WHEN CEROILFOOD HAS JUST 
CANCELLED CONTRACTS WITH THE US, THIS NEW AUSTRALIAN SALE 
MAY LEAD IOURNALISTS AND OTHER OBSERVERS TO CONCLUDE THAT 
THE US IS BEING DISCRIMINATED AGAINST IN SOME WAY. THE 
PURCHASE FROM AUSTRALIA IS NOT AN UNEXPECTED DEVELOPMENT 
HOWEVER. CHINA ENTERED INTO LONG TERM CONTRACTS WITH 
CANADA, AUSTRALIA AND ARGENTINA IN 1973 AND WE HAVE ALL 
ALONG EXPECTED THAT IT WOULD HONOR THOSE PURCHASE AGREEMENTS 
THIS YEAR. THE FACT THAT CEROILFOOD FIRST DELAYED 
AND THEN TOOK ONLY THE MINIMUM AMOUNT CALLED FOR IN ITS 
AGREEMENT WITH AWB IS CONSISTENT WITH OUR IMPRESSION 
THAT THE CHINESE ARE TRYING TO HOLD DOWN THEIR GRAIN 
IMPORTS THIS YEAR, PRIMARILY TO CONSERVE FOREIGN EXCHANGE. 
HOLDRIDGE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: WHEAT, TRADE VISITS, TRADE AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 01 FEB 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975PEKING00176 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750037-0595 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750280/aaaacukh.tel 

Line Count: 81 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION AGR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 06 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 MAY 2003 by ShawDG>; APPROVED <07 MAY 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: AUSTRALIA SELLS ONE MILLION TONS OF WHEAT TO PRC 
TAGS: EAGR, AS, CH 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



